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,QWURGXFWLRQ�

2QWDULR��<RXUV�7R�3ROOXWH�LV�WKH�6LHUUD�/HJDO�'HIHQFH�)XQG¶V�WKLUG�DQQXDO�UHSRUW�RQ�
ZDVWHZDWHU�GLVFKDUJH�YLRODWLRQV�E\�2QWDULR¶V�LQGXVWULDO�DQG�PXQLFLSDO�IDFLOLWLHV��7KH�
LQIRUPDWLRQ�SUHVHQWHG�LQ�WKLV�UHSRUW�ZDV�REWDLQHG�IURP�WKH�0LQLVWU\�RI�WKH�(QYLURQPHQW�
�02(�RU�0LQLVWU\��XQGHU�WKH�)UHHGRP�RI�,QIRUPDWLRQ�DQG�3URWHFWLRQ�RI�3ULYDF\�$FW��7KLV�
LQIRUPDWLRQ�ZDV�SURYLGHG�DIWHU�D����PRQWK�EDWWOH�WKDW�UHVXOWHG�LQ�DQ�2UGHU�IURP�WKH�
2QWDULR�JRYHUQPHQW
V�RZQ�,QIRUPDWLRQ�DQG�3ULYDF\�&RPPLVVLRQ�UHTXLULQJ�02(�WR�UHOHDVH�
WKH�LQIRUPDWLRQ�WR�6LHUUD�/HJDO�IUHH�RI�FKDUJH��
�
6LHUUD�/HJDO
V�WZR�SUHYLRXV�UHSRUWV�RQ�2QWDULR¶V�ZDVWHZDWHU�GLVFKDUJHUV�UHYHDOHG�WKDW�WKH�
WRWDO�QXPEHU�RI�YLRODWLRQV�RI�2QWDULR¶V�ZDVWHZDWHU�ODZV�WULSOHG�EHWZHHQ������DQG�������
7KLV�UHSRUW�SURYLGHV�DQ�DQDO\VLV�RI�WKH�UHFHQWO\�UHOHDVHG�02(�GDWD��VKRZLQJ�WKDW�YLRODWLRQV�
LQ������VWD\HG�DW�WKDW�VDPH�KLJK�OHYHO�DQG�WKDW�PDQ\�RI�WKH�YLRODWLQJ�IDFLOLWLHV�FRQWLQXHG�
WR�H[FHHG�ZDVWHZDWHU�OLPLWV�LQ�������7KH�UHSRUW�LV�EDVHG�RQ�WKH�PRVW�UHFHQW�GDWD�
DYDLODEOH�IURP�WKH�02(��
�
7KLV�UHVHDUFK�DOVR�UHYHDOHG�WKDW�WKH�02(�ODLG�FKDUJHV�DJDLQVW�RQO\���RI�����YLRODWLQJ�
IDFLOLWLHV�IRU�H[FHHGLQJ�ZDVWHZDWHU�GLVFKDUJH�OLPLWV�LQ������±�DQG�RQO\����IDFLOLWLHV�VLQFH�
������*LYHQ�WKH�PRUH�WKDQ��������YLRODWLRQV�WKDW�KDYH�RFFXUUHG�E\�DSSUR[LPDWHO\�����
IDFLOLWLHV�GXULQJ�WKH�VDPH�SHULRG��LW�DSSHDUV�WKDW�WKH�02(¶V�FRQWLQXHG�UHOLDQFH�RQ�

YROXQWDU\
�DFWLRQ�IURP�YLRODWRUV�KDV�SURYHQ�WR�EH�DQ�H[WUHPHO\�LQHIIHFWLYH�PHWKRG�WR�
HQVXUH�FRPSOLDQFH�ZLWK�WKH�ODZ��
�
7KLV�UHSRUW�EHJLQV�ZLWK�D�UHYLHZ�RI�WKH�GLIILFXOWLHV�HQFRXQWHUHG�LQ�UHWULHYLQJ�WKH�
LQIRUPDWLRQ�IRU�WKH�UHSRUW�DQG�SURYLGHV�D�EULHI�RYHUYLHZ�RI�2QWDULR
V�ZDVWHZDWHU�ODZV��7KH�
UHPDLQGHU�RI�WKH�UHSRUW�VXPPDUL]HV�WKH�02(�GDWD�DQG�KLJKOLJKWV�2QWDULR
V�ZRUVW�
ZDVWHZDWHU�YLRODWRUV�±�LQFOXGLQJ�WKH�
)LOWKLHVW�)RXU
�SROOXWHUV�IRU������DQG�WKH�SURYLQFH
V�
PRVW�QRWRULRXV�UHSHDW�RIIHQGHUV����
�
2QWDULR��<RXUV�7R�3ROOXWH�DOVR�SURYLGHV�LQYHVWPHQW�LQIRUPDWLRQ�IRU�DOO�SXEOLFO\�KHOG�
FRPSDQLHV�LQ�WKH�WRS����SROOXWHUV�RI�������:H�HQFRXUDJH�FLWL]HQV�FRQFHUQHG�DERXW�WKH�
HIIHFWV�WKHVH�FRPSDQLHV�KDYH�RQ�RXU�VKDUHG�ZDWHU�UHVRXUFHV�WR�FRQVLGHU�WKLV�UHSRUW�LQ�
PDNLQJ�LQYHVWPHQW�GHFLVLRQV��:H�DOVR�HQFRXUDJH�FRQFHUQHG�FLWL]HQV�WR�SKRQH��ID[�RU�ZULWH�
WKHVH�FRPSDQLHV�DQG�H[SUHVV�\RXU�FRQFHUQ�DQG�DVN�WKDW�WKH\�FOHDQ�XS�WKHLU�DFW��
�
7KLV�UHSRUW�DOVR�SURYLGHV�LQIRUPDWLRQ�RQ�KRZ�WR�FRQWDFW�ORFDO�02(�GLVWULFW�RIILFHV��
&RQFHUQHG�LQGLYLGXDOV�FDQ�FRQWDFW�WKH�02(�GLVWULFW�RIILFH�VKRZQ�LQ�WKH�WDEOH�DQG�VSHDN�WR�
WKH�GLVWULFW�PDQDJHU�DQG�WHOO�KLP�RU�KHU�KRZ�\RX�IHHO��<RX�FDQ�DVN�WKHP�WR�JHW�WRXJK�ZLWK�
WKHVH�SROOXWHUV�DQG�SURVHFXWH�WKHP�IRU�WKHLU�YLRODWLRQV��<RX�FDQ�SRLQW�RXW�WKDW�LQ�PDQ\�
FDVHV�\HDUV�RI�
YROXQWDU\�DEDWHPHQW
�PHDVXUHV�KDYH�SURYHQ�LQHIIHFWLYH��
�
�
�
�
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0LQLVWU\�2UGHUHG�WR�5HOHDVH�1RQ�FRPSOLDQFH�,QIRUPDWLRQ�

7KH�LQIRUPDWLRQ�SUHVHQWHG�LQ�WKLV�UHSRUW�ZDV�REWDLQHG�IURP�WKH�0LQLVWU\�RI�WKH�
(QYLURQPHQW�XQGHU�WKH�)UHHGRP�RI�,QIRUPDWLRQ�DQG�3URWHFWLRQ�RI�3ULYDF\�$FW��7KLV�
LQIRUPDWLRQ�ZDV�SURYLGHG�DIWHU�D����PRQWK�EDWWOH�WKDW�UHVXOWHG�LQ�DQ�2UGHU�IURP�WKH�
2QWDULR�JRYHUQPHQW
V�RZQ�,QIRUPDWLRQ�DQG�3ULYDF\�&RPPLVVLRQ��,3&��UHTXLULQJ�02(�WR�
UHOHDVH�DOO�LQIRUPDWLRQ�UHJDUGLQJ�QRQ�FRPSOLDQFH�ZLWK�SURYLQFLDO�ZDVWHZDWHU�OLPLWV�WR�
6LHUUD�/HJDO�IUHH�RI�FKDUJH��
�
,Q�LWV�GHFLVLRQ��WKH�,3&�IRXQG�WKDW�WKH�02(�KDV�EHHQ�FRQVLVWHQWO\�XQDEOH�WR�GLVVHPLQDWH�
LQIRUPDWLRQ�RQ�SXEOLF�KHDOWK�LVVXHV�LQ�D�³FRPSUHKHQVLEOH�IDVKLRQ�´�DQG�DVVHUWHG�WKDW�
ZDWFKGRJ�RUJDQL]DWLRQV�VXFK�DV�6LHUUD�/HJDO�SURYLGH�DQ�LPSRUWDQW�SXEOLF�VHUYLFH�±�
SURWHFWLQJ�2QWDULDQV�IURP�VHFUHWLYH�JRYHUQPHQW�DJHQFLHV�XQZLOOLQJ�WR�GLVFORVH�LQIRUPDWLRQ�
RQ�SXEOLF�KHDOWK�LVVXHV���
�
7KLV�RQJRLQJ�VWUXJJOH�IRU�LQIRUPDWLRQ�EHJDQ�LQ�������ZKHQ�6LHUUD�/HJDO�ILUVW�UHTXHVWHG�
02(�GDWD�RQ�WKH�QRQ�FRPSOLDQFH�RI�SURYLQFLDO�ZDVWHZDWHU�OLPLWV��(DFK�VXEVHTXHQW�\HDU��
6LHUUD�/HJDO�KDV�EHHQ�IRUFHG�WR�JR�WKURXJK�OHQJWK\�DSSHDO�SURFHVVHV�DIWHU�0LQLVWU\�RIILFLDOV�
DWWHPSWHG�WR�H[WUDFW�HQRUPRXV�IHHV�IURP�WKH�QRQ�SURILW�RUJDQL]DWLRQ�IRU�REWDLQLQJ�SXEOLF�
GRFXPHQWV�DQG�GDWD�±�DQG�HDFK�WLPH��WKURXJK�DSSHDOV�WR�WKH�,3&��WKH�02(�KDV�EHHQ�
IRUFHG�WR�UHOHDVH�WKH�LQIRUPDWLRQ�IUHH�RI�FKDUJH��
�
$V�D�UHVXOW�RI�6LHUUD�/HJDO
V�ZRUN��WKH�02(�QRZ�UHSRUWV�RQ�PXQLFLSDO�DQG�LQGXVWULDO�QRQ�
FRPSOLDQFH�WKURXJK�WKHLU�ZHE�VLWH��EXW�WKH�TXDOLW\�RI�WKH�LQIRUPDWLRQ�FRQWLQXHV�WR�EH�
ZRHIXOO\�LQDGHTXDWH��7KH�UHSRUWV�SRVWHG�RQ�WKHLU�VLWH�GR�QRW�SURYLGH�DQ\�LQIRUPDWLRQ�ZLWK�
UHVSHFW�WR�WKH�QXPEHU�RI�YLRODWLRQV�E\�HDFK�IDFLOLW\��RU�WKH�WRWDO�QXPEHU�RI�YLRODWLRQV�LQ�WKH�
SURYLQFH��)XUWKHUPRUH�WKH�02(�RPLWV�PDQ\�GLVFKDUJHUV�IURP�WKHLU�UHSRUW���LQ�HVVHQFH��
PLVOHDGLQJ�WKH�SXEOLF���
�
�

%UHDNLQJ�WKH�/DZ��:DVWHZDWHU�1RQ�&RPSOLDQFH��

7KLV�UHSRUW�GLVFXVVHV�QRQ�FRPSOLDQFH�ZLWK�SURYLQFLDO�ODZV�JRYHUQLQJ�LQGXVWULDO�DQG�
PXQLFLSDO�ZDVWHZDWHU�GLVFKDUJHV��DQG�ZLWK�QRQ�FRPSOLDQFH�VWDQGDUGV�VHW�E\�D�IDFLOLW\
V�
FHUWLILFDWH�RI�DSSURYDO�RU�SURYLQFLDO�REMHFWLYHV�DQG�JXLGHOLQHV��:DVWHZDWHU�GLVFKDUJH�LV�
UHJXODWHG�E\�D�VHW�RI�QLQH�UHJXODWLRQV�XQGHU�WKH�(QYLURQPHQWDO�3URWHFWLRQ�$FW��(3$���
UHIHUUHG�WR�DV�WKH�0XQLFLSDO�,QGXVWULDO�6WUDWHJ\�IRU�$EDWHPHQW��0,6$��UHJXODWLRQV��0,6$�
UHJXODWLRQV�VHW�SROOXWDQW�OLPLWV�IRU�ZDVWHZDWHU�GLVFKDUJHG�E\�LQGXVWULDO�IDFLOLWLHV��6LPLODUO\��
&HUWLILFDWHV�RI�$SSURYDO��ZKLFK�DUH�LVVXHG�XQGHU�WKH�(3$�RU�WKH�2QWDULR�:DWHU�5HVRXUFHV�
$FW��2:5$���DOVR�HVWDEOLVK�OLPLWV�IRU�SROOXWDQWV�EHLQJ�GLVFKDUJHG�E\�D�IDFLOLW\��,Q�VRPH�
FDVHV��UHSRUWV�RI�PXQLFLSDO�GLVFKDUJHU�QRQ�FRPSOLDQFH�PD\�EH�RI�REMHFWLYHV�DQG�RU�
JXLGHOLQHV�DQG�QRW�OHJDOO\�HQIRUFHDEOH�VWDQGDUGV��6LPLODUO\��LQ�VRPH�FDVHV�UHSRUWV�RI�
LQGXVWULDO�QRQ�FRPSOLDQFH�SULRU�WR�WKH�HVWDEOLVKPHQW�RI�WKH�0,6$�UHJXODWLRQV�PD\�EH�RI�

�������������������������������������������
��7R�UHYLHZ�WKH�2UGHU��SOHDVH�YLVLW�ZZZ�LSF�RQ�FD�HQJOLVK�RUGHUV�RUGHUV�S�SR������KWP�
�
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JXLGHOLQHV�RU�REMHFWLYHV��,Q�WKLV�UHSRUW��WKH�YLRODWLRQV�QRWHG�DUH�ZKHQ�FRPSDQLHV�
H[FHHG�WKHVH�OLPLWV��$OO�LQIRUPDWLRQ�UHJDUGLQJ�YLRODWLRQV�LV�EDVHG�RQ�GDWD�REWDLQHG�IURP�
WKH�02(�WKURXJK�)UHHGRP�RI�,QIRUPDWLRQ��)2,��UHTXHVWV�DQG�,3&�DSSHDO�RUGHUV���
�
7KHUH�DUH�KXQGUHGV�RI�IDFLOLWLHV�LQ�2QWDULR�WKDW�PXVW�DELGH�E\�ZDVWHZDWHU�GLVFKDUJH�OLPLWV�
VHW�E\�0,6$�UHJXODWLRQV�RU�FHUWLILFDWHV�RI�DSSURYDO��+RZHYHU��HDFK�\HDU�WKHUH�DUH�IDFLOLWLHV�
WKDW�VHHP�WR�FRQVLVWHQWO\�YLRODWH�WKRVH�UXOHV�DQG�GLVFKDUJH�KDUPIXO�SROOXWDQWV�LQWR�
2QWDULR
V�ZDWHUV��0DQ\�RI�WKHVH�IDFLOLWLHV�DUH�UHSHDW�RIIHQGHUV�LQ�WKDW�WKH\�FRQVLVWHQWO\�
YLRODWH�WKH�ZDVWHZDWHU�GLVFKDUJH�OLPLWV�\HDU�DIWHU�\HDU�ZLWK�LPSXQLW\���
�
7KLV�UHSRUW�SURILOHV�DOO�FRPSDQLHV�WKDW�KDG�PRUH�WKDQ����YLRODWLRQV�RI�ZDVWHZDWHU�
GLVFKDUJH�VWDQGDUGV�LQ�������2I�WKH�����LQGXVWULDO�YLRODWRUV�RI�2QWDULR¶V�ZDVWHZDWHU�
GLVFKDUJH�ODZV�LQ����������RI�WKH�IDFLOLWLHV�KDG����RU�PRUH�YLRODWLRQV��DQG�WKLV�UHSRUW�
IRFXVHV�RQ�WKRVH�IDFLOLWLHV�DQG�WKHLU�KLVWRU\�RI�QRQ�FRPSOLDQFH��7KLV�OHYHO�RI�QRQ�
FRPSOLDQFH�ZDV�FKRVHQ�DV�D�FXW�RII�SRLQW�IRU�WZR�UHDVRQV������LW�KHOSV�IRFXV�DWWHQWLRQ�RQ�
FKURQLF�YLRODWRUV��DQG�����WKLV�OHYHO�RI�YLRODWLRQV�FDQQRW�VLPSO\�EH�H[SODLQHG�DV�XQXVXDO�
�DFFLGHQWV´�RU�D�³JOLWFKHV�LQ�WKH�WUHDWPHQW�V\VWHP´��
�
$OWKRXJK�6LHUUD�/HJDO�KDG�UHTXHVWHG�LQIRUPDWLRQ�SHUWDLQLQJ�WR�OHJDO�DFWLRQV�SXUVXHG�E\�WKH�
02(�DJDLQVW�IDFLOLWLHV�LQ�YLRODWLRQ�RI�WKH�ZDVWHZDWHU�OLPLWV��D�UHYLHZ�RI�WKH�02(�PDWHULDOV�
SURYLGHG�XQGHU�WKH�)2,�SURFHVV�VKRZHG�WKDW�WKHUH�ZDV�QR�UHIHUHQFH�PDGH�WR�SURVHFXWLRQV�
RU�FKDUJHV�EHLQJ�ODLG��,QVWHDG��WKLV�LQIRUPDWLRQ�ZDV�UHWULHYHG�E\�VHDUFKLQJ�02(�PHGLD�
UHOHDVHV�IRU�DQQRXQFHPHQWV�RI�DQ\�FKDUJHV�UHODWHG�WR�ZDVWHZDWHU�GLVFKDUJH�YLRODWLRQV���
:KHQ�02(�RIILFLDOV�ZHUH�FRQWDFWHG�WR�YHULI\�WKHVH�ILJXUHV��6LHUUD�/HJDO�ZDV�LQIRUPHG�WKDW�
WKLV�LQIRUPDWLRQ�LV�QRW�UHDGLO\�DYDLODEOH�DQG�FRXOG�RQO\�EH�UHWULHYHG�WKURXJK�DQRWKHU�)2,�
UHTXHVW��6LHUUD�/HJDO�GLG�LQLWLDOO\�UHTXHVW�WKLV�LQIRUPDWLRQ�WKURXJK�DQ�)2,�UHTXHVW��
+RZHYHU��LW�ZDV�QRW�SURYLGHG�WR�XV�DQG�ZH�KDYH�WKHUHIRUH�HVWLPDWHG�WKH�QXPEHU�RI�
FKDUJHV�ODLG�E\�UHYLHZLQJ�DOO�02(�SUHVV�UHOHDVHV�SHUWDLQLQJ�WR�FKDUJHV�ODLG�IRU�YLRODWLRQV�LQ�
�������
�
7KH�WDEOHV�LQFOXGHG�LQ�WKLV�UHSRUW�GHWDLO�QRQ�FRPSOLDQFH�LQIRUPDWLRQ�IRU�������EXW�DOVR�
UHIHU�WR�DYDLODEOH�02(�QRQ�FRPSOLDQFH�LQIRUPDWLRQ�IRU�������7KH�02(�KDV�VWLOO�QRW�
UHOHDVHG�QRQ�FRPSOLDQFH�GDWD�IURP������WR�6LHUUD�/HJDO��EXW�KDV�VLPSO\�UHSRUWHG�RQ�LWV�
ZHEVLWH�ZKHWKHU�IDFLOLWLHV�ZHUH�LQ�QRQ�FRPSOLDQFH�LQ�������7KXV��WKLV�UHSRUW�GRHV�QRW�
SURYLGH�QXPEHUV�RI�YLRODWLRQV�IRU�������EXW�GRHV�LQGLFDWH�LI�D�IDFLOLW\�ZDV�LQ�QRQ�
FRPSOLDQFH�GXULQJ�WKH�\HDU���������
�
7KH�UHSRUW�WDNHV�WKH�IRUP�RI�D�VHULHV�RI�WDEOHV�WKDW�OLVW�WKH�IROORZLQJ�LQIRUPDWLRQ��

• )DFLOLWLHV�±�DOO����IDFLOLWLHV�ZLWK�PRUH�WKDQ����YLRODWLRQV�LQ������DUH�OLVWHG�XQGHU�
WKH�02(�5HJLRQ�LQ�ZKLFK�WKH�IDFLOLW\�LV�ORFDWHG��

• :DVWHZDWHU�'LVFKDUJH�9LRODWLRQV�±�GHWDLOHG������QRQ�FRPSOLDQFH�LQIRUPDWLRQ�
IRU�HDFK�IDFLOLW\�LQFOXGLQJ�WKH�SROOXWDQWV�LQYROYHG�DQG�WKH�QXPEHU�RI�YLRODWLRQV�IRU�
HDFK�SROOXWDQW��

• +LVWRU\�RI�1RQ�&RPSOLDQFH�±�IDFLOLW\�QRQ�FRPSOLDQFH�LQIRUPDWLRQ�IURP������WR�
�����DFFRUGLQJ�WR�6LHUUD�/HJDO�DQG�02(�UHSRUWV��DQG�ZKHWKHU�WKH�IDFLOLW\�ZDV�QRQ�
FRPSOLDQW�LQ�������
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• ,QYHVWRU�,QIRUPDWLRQ�±�SURYLGHV�LQIRUPDWLRQ�IRU�SXEOLFO\�KHOG�FRPSDQLHV�VXFK�DV�
WKH�VWRFN�H[FKDQJH�ZKHUH�WKH�SROOXWLQJ�FRPSDQ\�RU�D�UHODWHG�FRPSDQ\�LV�OLVWHG�
DQG�WKH�FRPSDQ\
V�VWRFN�V\PERO��

• &RQWDFW�,QIRUPDWLRQ�±�SURYLGHV�LQIRUPDWLRQ�RQ�KRZ�D�FRQFHUQHG�FLWL]HQ�FDQ�
FRQWDFW�WKH�FRPSDQ\�WKDW�RZQV�WKH�IDFLOLW\��RU�WKH�IDFLOLW\�LWVHOI���

• 02(�$FWLRQ�DQG�&RQWDFW�,QIR�±�SURYLGHV�LQIRUPDWLRQ�RQ�ZKDW�02(�FODLPV�LW�KDV�
EHHQ�GRLQJ�WR�GHDO�ZLWK�WKH�RIIHQGLQJ�SDUWLHV��DV�ZHOO�DV�LQIRUPDWLRQ�RQ�KRZ�WR�
FRQWDFW�WKH�ORFDO�02(�RIILFH�WKDW�LV�RYHUVHHLQJ�WKH�UHJXODWRU\�FRPSOLDQFH�RI�WKH�
IDFLOLW\��

�

�

�

�

�
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�

'LVFXVVLRQ�DQG�0DMRU�)LQGLQJV��

$QQXDO�YLRODWLRQV�KDYH�WULSOHG�VLQFH��������2YHU��������YLRODWLRQV�VLQFH������
�
9LRODWLRQV�E\�WKH�PXQLFLSDO�DQG�LQGXVWULDO�VHFWRUV�LQ�������WKH�PRVW�UHFHQW�GDWD�DYDLODEOH�
IURP�WKH�02(��FRQWLQXHG�WR�EH�PRUH�WKDQ�WULSOH�WKH�QXPEHU�RI�YLRODWLRQV�EHIRUH�������DV�
LOOXVWUDWHG�LQ�*UDSK����$V�GLVFXVVHG�LQ�WKH�SUHYLRXV�6LHUUD�/HJDO�UHSRUWV��WKHUH�ZHUH������
YLRODWLRQV�LQ������������LQ������DQG������LQ�������,Q������WKHUH�ZHUH�DQ�DGGLWLRQDO������
YLRODWLRQV�RI�SURYLQFLDO�ZDVWHZDWHU�ODZV��ZKLFK�EULQJV�WKH�WRWDO�WR�ZHOO�RYHU��������
YLRODWLRQV�VLQFH�������7KH�SURYLQFH�KDV�UHVSRQGHG�GXULQJ�WKLV�SHULRG�E\�OD\LQJ�FKDUJHV�
DJDLQVW�RQO\����IDFLOLWLHV��
�

�
*UDSK����2QWDULR�:DVWHZDWHU�9LRODWLRQV�����������

�

�

���

����

����

����

����

����
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����
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7KH�VOLJKW�GHFUHDVH�LQ�WKH�OHYHO�RI�QRQ�FRPSOLDQFH�IURP������WR������PD\�EH�DV�D�UHVXOW�
RI�VRPH�PRQH\�EHLQJ�UHWXUQHG�WR�02(�RSHUDWLRQV�DV�WKH�DQQXDO�RSHUDWLQJ�H[SHQGLWXUHV�
LQGLFDWH��VHH�*UDSK�������)URP���������WR���������WKH�02(¶V�RSHUDWLQJ�H[SHQGLWXUHV�ZHUH�
VODVKHG�E\�RYHU������IURP������PLOOLRQ�WR������PLOOLRQ��6LQFH�������WKH�02(�KDV�VHHQ�

�������������������������������������������
��&RPSLOHG�IURP�WKH�EXGJHW�LQIRUPDWLRQ�DYDLODEOH�RQ�WKH�2QWDULR�0LQLVWU\�RI�)LQDQFH�ZHE�VLWH�
�ZZZ�JRY�RQ�FD�),1�HQJOLVK�EXGHQJ�KWP!�DQG�WKH�UHSRUW�WLWOHG�2QWDULR¶V�(QYLURQPHQW�DQG�WKH�
&RPPRQ�6HQVH�5HYROXWLRQ��$�)LIWK�<HDU�5HSRUW�E\�WKH�&DQDGLDQ�,QVWLWXWH�IRU�(QYLURQPHQWDO�/DZ�
DQG�3ROLF\��&,(/$3���
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VOLJKW�LQFUHDVHV�LQ�RSHUDWLQJ�H[SHQGLWXUHV�EXGJHWV�HDFK�\HDU��KRZHYHU�WKH���������OHYHOV�
DUH�VWLOO�OHVV�WKDQ�KDOI�RI�WKH�DPRXQW�WKH�0LQLVWU\�ZDV�DOORFDWHG�WR�SURWHFW�2QWDULR
V�
HQYLURQPHQW�GXULQJ�WKH�HDUO\�����
V���

�
�

*UDSK����2QWDULR�0LQLVWU\�RI�(QYLURQPHQW�2SHUDWLQJ�%XGJHW�����������

�
&RPSDULQJ�WKH�WZR�JUDSKV�LW�LV�ZRUWK�QRWLQJ�WKDW�QRQ�FRPSOLDQFH�KDV�JHQHUDOO\�LQFUHDVHG�
DV�WKH�02(�RSHUDWLQJ�EXGJHW�KDV�GHFUHDVHG��

�

7KH�)LOWKLHVW�)RXU�9LRODWRUV��
�
7KH�WRS�IRXU�YLRODWRUV�LQ�WKH�SURYLQFH�RI�2QWDULR�LQ������ZHUH�&KLQRRN�*URXS�/LPLWHG��
6WHSDQ�&RPSDQ\��3UD[DLU�DQG�2QWDULR�3RZHU�*HQHUDWLRQ��)RU�WKH�VHFRQG�
FRQVHFXWLYH�\HDU��&KLQRRN�*URXS�/LPLWHG�DQG�6WHSDQ�&RPSDQ\��ERWK�FRPSDQLHV�WKDW�
PDQXIDFWXUH�RUJDQLF�FKHPLFDOV��KDG�WKH�JUHDWHVW�QXPEHU�RI�YLRODWLRQV�RI�2QWDULR¶V�
ZDVWHZDWHU�GLVFKDUJH�OLPLWV��&KLQRRN�*URXS�/LPLWHG�LV�VLWXDWHG�LQ�6RPEUD��QHDU�6DUQLD��
DQG�YLRODWHG�2QWDULR¶V�ZDVWHZDWHU�GLVFKDUJH�OLPLWV�����WLPHV��6WHSDQ�&RPSDQ\�LV�VLWXDWHG�
LQ�/RQJIRUG�0LOOV�QHDU�2ULOOLD�DQG�YLRODWHG�2QWDULR¶V�ZDVWHZDWHU�OLPLWV�����WLPHV��1HLWKHU�
FRPSDQ\�KDV�EHHQ�SURVHFXWHG�IRU�WKHVH�YLRODWLRQV���
�
:LWK�IRXU�YLRODWLQJ�IDFLOLWLHV��WKH�$PHULFDQ�EDVHG�3UD[DLU�KDG�WKH�WKLUG�ODUJHVW�QXPEHU�RI�
YLRODWLRQV�LQ�2QWDULR�LQ������WRWDOOLQJ������2QWDULR�3RZHU�*HQHUDWLRQ�ZLWK�LWV�HLJKW�IDFLOLWLHV�
YLRODWLQJ�2QWDULR¶V�ZDVWHZDWHU�GLVFKDUJH�OLPLWV�����WLPHV�LQ������ZDV�WKH�IRXUWK�ODUJHVW�
YLRODWRU��
�

�

��
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���
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&KLQRRN�*URXS�/LPLWHG�
&KLQRRN�*URXS�/LPLWHG�KDV�EHHQ�WKH�QXPEHU�RQH�YLRODWRU�IRU�WZR�\HDUV�UXQQLQJ�DQG�
DSSHDUV�WR�KDYH�EHHQ�DW�LW�DJDLQ�LQ�������3URJUDP�$SSURYDOV�LVVXHG�E\�WKH�02(�KDG�
SURWHFWHG�&KLQRRN�*URXS�/LPLWHG�IURP�SURVHFXWLRQ�IRU�WKHLU������ZDVWHZDWHU�GLVFKDUJH�
YLRODWLRQV��8QGHU�D�
SURJUDP�DSSURYDO
�WKH�FRPSDQ\�LV�JLYHQ�WLPH�WR�VWXG\�WKH�SUREOHP�
DQG�FRPH�JUDGXDOO\�LQWR�FRPSOLDQFH�ZKLOH�RIIHULQJ�WKH�FRPSDQ\�SURWHFWLRQ�IURP�
SURVHFXWLRQ�IRU�WKHLU�QRQ�FRPSOLDQFH��&KLQRRN�ZDV�ILUVW�LVVXHG�D�SURJUDP�DSSURYDO�LQ�$SULO�
RI�������7KH�WLPH�OLPLW�RI�WKDW�SURJUDP�DSSURYDO�ZDV�H[WHQGHG�WZLFH�E\�WKH�02(�WR�DQ�
H[SLU\�GDWH�RI�-XO\������������
�
'RFXPHQWV�REWDLQHG�E\�6LHUUD�/HJDO�WKURXJK�)2,�UHTXHVWV�UHYHDOHG�WKDW�02(�RIILFLDOV�KDG�
ZRUNHG�WKURXJK�&KULVWPDV�DQG�1HZ�<HDU¶V�(YH�LQ������WR�FRPSOHWH�WKH�SDSHU�ZRUN�
UHTXLUHG�WR�H[WHQG�&KLQRRN¶V�3URJUDP�$SSURYDO��ZKLFK�ZDV�WR�H[SLUH�-DQXDU\����������
'RFXPHQWV�REWDLQHG�DOVR�UHYHDOHG�WKDW�02(�RIILFLDOV�ZHUH�FRQFHUQHG�IRU�WKH�FRPSDQ\¶V�
OLDELOLW\�GXULQJ�WKH����GD\�SXEOLF�FRPPHQW�SHULRG�GXULQJ�ZKLFK�WKH�FRPSDQ\�ZRXOG�QRW�EH�
SURWHFWHG�IURP�SURVHFXWLRQ�DV�WKH�IROORZLQJ�TXRWH�IURP�RQH�02(�PHPR�UHYHDOV��
³$OWHUQDWLYHO\��LV�WKHUH�VRPH�PHFKDQLVP�WR�JLYH�WKH�FRPSDQ\�SURWHFWLRQ�IURP�SURVHFXWLRQ�
ZKLOH�WKH�>SURJUDP�DSSURYDO@�LV�RQ�WKH�>(QYLURQPHQWDO�%LOO�RI�5LJKWV�UHJLVWU\�ZHEVLWH@"´�
�
&KLQRRN�LV�D�SULYDWHO\�KHOG�FRPSDQ\�WKDW�KDV�EHHQ�LQ�WURXEOH�ZLWK�WKH�ODZ�RYHU�WKHLU�
SDUWLFLSDWLRQ�LQ�DQ�LQWHUQDWLRQDO�FDUWHO�WKDW�IL[HG�WKH�SULFH�RI�YLWDPLQ�DGGLWLYHV�XVHG�LQ�
DQLPDO�IHHG��&KLQRRN�SOHDG�JXLOW\�WR�FKDUJHV�XQGHU�WKH�&RPSHWLWLRQ�$FW�DQG�ZDV�ILQHG�
�����PLOOLRQ�GROODUV�DQG�D�IRUPHU�RIILFHU�RI�&KLQRRN�ZDV�VHQWHQFHG�WR�D�QLQH�PRQWK�MDLO�
WHUP�VHUYHG�LQ�WKH�FRPPXQLW\�DQG�ZDV�RUGHUHG�WR�SHUIRUP����KRXUV�RI�FRPPXQLW\�
VHUYLFH���&KLQRRN�SUHVHQWO\�IDFHV�VLPLODU�FKDUJHV�LQ�WKH�8QLWHG�6WDWHV��
�

6WHSDQ�&RPSDQ\�

6WHSDQ�&RPSDQ\�LV�FUHDWLQJ�SUREOHPV�LQ�WKH�2QWDULR�FRPPXQLWLHV�RI�/RQJIRUG�0LOOV�DQG�
5DPD��ZKLFK�DUH�ORFDWHG�RQ�WKH�VKRUHV�RI�/DNH�6W��-RKQ��6WHSDQ�GLVFKDUJHV�LWV�ZDVWHZDWHU�
GLUHFWO\�LQWR�/DNH�6W��-RKQ�DQG�ORFDO�UHVLGHQWV��LQFOXGLQJ�WKH�5DPD�)LUVW�1DWLRQ�&RPPXQLW\��
DUH�FRPSODLQLQJ�WKDW�WKH�ODNH�KDV�EHFRPH�RYHUUXQ�ZLWK�ZHHGV��6WHSDQ�SURGXFHV�
VXUIDFWDQWV��VRDS�DGGLWLYHV�DQG�FOHDQLQJ�DJHQWV�DQG�KDV�H[FHHGHG�SKRVSKRUXV�DQG�
QLWURJHQ�GLVFKDUJH�OLPLWV�RQ�PDQ\�RFFDVLRQV��%RWK�SKRVSKRUXV�DQG�QLWURJHQ�DUH�QXWULHQWV�
WKDW�FDXVH�H[FHVVLYH�SODQW�JURZWK���
�
6WHSDQ�&RPSDQ\�LV�DQ�$PHULFDQ�EDVHG�FRPSDQ\�WKDW�KDG�VDOHV�WRWDOOLQJ�DOPRVW�����
PLOOLRQ�GROODUV�LQ�\HDU�������6WHSDQ�KDV�VHYHUDO�IDFLOLWLHV�DURXQG�WKH�ZRUOG�DQG�WUDGHV�RQ�
WKH�1HZ�<RUN�DQG�&KLFDJR�6WRFN�([FKDQJH�XQGHU�WKH�V\PERO�6&/���
�
6WHSDQ�DOVR�KDV�D�VSRWW\�LQWHUQDWLRQDO�UHSXWDWLRQ�DQG�LQ�0H[LFR�KDV�EHHQ�DFFXVHG�RI�
GXPSLQJ�LWV�WR[LF�ZDVWHZDWHU�LQWR�RSHQ�GLWFKHV�WKDW�UXQ�WKURXJK�WKH�FHQWUH�RI�D�UXUDO�
WRZQ���$FFRUGLQJ�WR�WKH�ILOP�³6WHSDQ�&KHPLFDO�3RLVRQLQJ�0H[LFDQ�&RPPXQLWLHV�´�WKH�RSHQ�
GLWFKHV�6WHSDQ�LV�XVLQJ�WR�JHW�ULG�RI�WKHLU�ZDVWH�DUH�ZKHUH�WKH�WRZQ
V�FKLOGUHQ�SOD\�DQG�
UHVLGHQWV�ZDVK�WKHLU�FORWKHV���

�������������������������������������������
��'HWDLOV�FDQ�EH�IRXQG�RQ�WKH�*RYHUQPHQW�RI�&DQDGD�&RPSHWLWLRQ�%XUHDX�ZHE�VLWH���
�KWWS���VWUDWHJLV�LF�JF�FD�66*�FW�����H�KWPO!�
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�
3UD[DLU��

:LWK�YLRODWLQJ�IDFLOLWLHV�LQ�6DUQLD��6DXOW�6WH��0DULH��0DLWODQG�DQG�0RRUHWRZQ��WKH�$PHULFDQ�
EDVHG�3UD[DLU�KDG�WKH�WKLUG�ODUJHVW�QXPEHU�RI�YLRODWLRQV�LQ�2QWDULR�LQ������WRWDOOLQJ������
3UD[DLU�LV�D���ELOOLRQ�GROODU�LQRUJDQLF�FKHPLFDO�PDQXIDFWXULQJ�FRPSDQ\�WKDW�SURGXFHV�
LQGXVWULDO�JDVHV��VXUIDFH�FRDWLQJV�DQG�SROLVKLQJ�SURGXFWV��3UD[DLU�RSHUDWHV�LQ����FRXQWULHV�
DQG�KDG�DQ�RSHUDWLQJ�SURILW�RI�RYHU�����PLOOLRQ�GROODUV�LQ�������3UD[DLU�LV�D�SXEOLF�FRPSDQ\�
WUDGLQJ�XQGHU�WKH�V\PERO�3;�RQ�WKH�1HZ�<RUN�6WRFN�([FKDQJH���
�

2QWDULR�3RZHU�*HQHUDWLRQ�

,Q�������2QWDULR�3RZHU�*HQHUDWLRQ��23*��KDG�HLJKW�IDFLOLWLHV�YLRODWLQJ�2QWDULR¶V�
ZDVWHZDWHU�GLVFKDUJH�OLPLWV��3LFNHULQJ��'DUOLQJWRQ�DQG�%UXFH�1XFOHDU�*HQHUDWLQJ�6WDWLRQV�
DQG�/DPEWRQ��1DQWLFRNH��$WLNRNDQ��/DNHYLHZ�DQG�7KXQGHU�%D\�7KHUPDO�*HQHUDWLQJ�
6WDWLRQV��7KHVH�HLJKW�IDFLOLWLHV�YLRODWHG�2QWDULR¶V�ZDVWHZDWHU�GLVFKDUJH�OLPLWV�����WLPHV�LQ�
������$V�GHVFULEHG�LQ�D�ODWHU�VHFWLRQ��GLVFKDUJHV�IURP�WZR�QXFOHDU�JHQHUDWLQJ�VWDWLRQV�
ZHUH�E\�IDU�WKH�PRVW�OHWKDO�LQ�2QWDULR��IDLOLQJ�DFXWH�OHWKDOLW\�WHVWV����WLPHV�GXULQJ�������
�
7KH�2QWDULR�JRYHUQPHQW�ZKROO\�RZQV�2QWDULR�3RZHU�*HQHUDWLRQ��%UXFH�1XFOHDU�LV�
SUHVHQWO\�EHLQJ�OHDVHG�WR�%ULWLVK�1XFOHDU��KRZHYHU�LQ������%UXFH�ZDV�VWLOO�RSHUDWHG�E\�
23*�����

7RS�7HQ�9LRODWLQJ�)DFLOLWLHV�IURP������WR������
%\�VXPPLQJ�HLJKW�\HDUV�RI�QRQ�FRPSOLDQFH�GDWD��6LHUUD�/HJDO�GHWHUPLQHG�WKH�WRWDO�
QXPEHU�RI�ZDVWHZDWHU�GLVFKDUJH�YLRODWLRQV�IRU�HDFK�IDFLOLW\�IURP������WR�������7KH�
IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�WRS�WHQ�YLRODWRUV���
�

7DEOH����7RS�7HQ�9LRODWRUV��������������
)DFLOLW\� /RFDWLRQ� 7RWDO�9LRODWLRQV��

������������
&KLQRRN� 6RPEUD� �����
6WHSDQ�&RPSDQ\�&DQDGD� /RQJIRUG�0LOOV� ����
+DOH\�,QGXVWULHV� +DOH\� ����
'RPWDU�,QF���5HPHGLDWLRQ�*URXS� 7UHQWRQ� ����
23*�3LFNHULQJ�1XFOHDU�*HQHUDWLQJ�6WDWLRQ� 3LFNHULQJ� ����
.RVD��IRUPHUO\�&HODQHVH�&DQDGD�,QF��� 0LOOKDYHQ� ����
&\WHF�&DQDGD� 1LDJDUD�)DOOV� ����
)RUG�0RWRU�&RPSDQ\� 6W��7KRPDV� ����
23*�/DNHYLHZ�7KHUPDO�*HQHUDWLQJ�6WDWLRQ�� 0LVVLVVDXJD� ����
,&,�&DQDGD�,QF�� &RUQZDOO� ����
�
�
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5HSHDW�2IIHQGHUV�
7KH�IROORZLQJ�IDFLOLWLHV�KDYH�EHHQ�IRXQG�WR�EH�LQ�QRQ�FRPSOLDQFH�ZLWK�2QWDULR¶V�
ZDVWHZDWHU�GLVFKDUJH�OLPLWV�IRU�DW�OHDVW���\HDUV�UXQQLQJ��2XU�LQIRUPDWLRQ�LQGLFDWHV�WKDW�
QRQH�RI�WKHVH�KDV�EHHQ�FKDUJHG�IRU�LWV�RIIHQFHV��
�

7DEOH����)DFLOLWLHV�ZLWK�9LRODWLRQV�IRU�DW�OHDVW���&RQVHFXWLYH�<HDUV�

)DFLOLW\� /RFDWLRQ�
&RQVHFXWLYH�<HDUV�
LQ�1RQ�&RPSOLDQFH�

&\WHF�&DQDGD� 1LDJDUD�)DOOV� ����������
'RPWDU�,QF���5HPHGLDWLRQ�*URXS�� 7UHQWRQ� ����������
+DOH\�,QGXVWULHV� +DOH\� ����������
0F*DUU\�7RZQVKLS�:3&3� 0F*DUU\� ����������
,QFR�:KLVWOH�0LQH� 6XGEXU\� ����������
3HWUR�&DQDGD�2DNYLOOH�5HILQHU\�� 2DNYLOOH� ����������
,&,�&DQDGD�,QF�� &RUQZDOO� ����������
(VVURF�&DQDGD� 3LFWRQ� ����������
)DOFRQEULGJH�/WG���.LGG�0HWDOOXUJLFDO�'LYLVLRQ� )DOFRQEULGJH� ����������
23*�/DPEWRQ�*HQHUDWLQJ�6WDWLRQ� &RXUWULJKW� ����������
(WK\O�&DQDGD�,QF�� 6DUQLD� ����������
)RUG�0RWRU�&RPSDQ\� 6W��7KRPDV� ����������
)DOFRQEULGJH�/WG���.LGG�0LQLQJ�'LYLVLRQ� )DOFRQEULGJH� ����������
�
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�

7R[LF�9LRODWRUV�
�
0RVW�GLVFKDUJLQJ�IDFLOLWLHV�PXVW�FRQGXFW�PRQWKO\�
DFXWH�OHWKDOLW\
�WHVWV��DOVR�UHIHUUHG�WR�DV�
WR[LFLW\�WHVWV��7KHVH�WHVWV�DUH�FRQGXFWHG�E\�H[SRVLQJ�DTXDWLF�DQLPDOV�WR�VDPSOHV�RI�
ZDVWHZDWHU�XQGHU�FRQWUROOHG�FRQGLWLRQV�DQG�PHDVXULQJ�ZKDW�SHUFHQWDJH�RI�WKH�DQLPDOV�
DUH�NLOOHG��7KH�WZR�W\SHV�RI�DFXWH�OHWKDOLW\�WHVWV�XVHG�LQ�2QWDULR�XVH�VSHFLHV�QDPHG�
'DSKQLD�PDJQD��D�ZDWHU�IOHD��DQG�ILQJHUOLQJ�UDLQERZ�WURXW��(DFK�WHVW�LV�FRQGXFWHG�IRU�D�
IL[HG�GXUDWLRQ�����KRXUV�IRU�WKH�'DSKQLD�PDJQD�DQG����KRXUV�IRU�WKH�UDLQERZ�WURXW��7KH�
RYHUDOO�OHYHO�RI�PRUWDOLW\�LV�GHWHUPLQHG�DW�WKH�HQG�RI�WKH�WHVW�DQG�LI�PRUH�WKDQ�����RI�WKH�
WHVW�VSHFLHV�GLH�WKH�WHVW�LV�FRQVLGHUHG�D�IDLOXUH����
�
,Q�������ERWK�3LFNHULQJ�DQG�'DUOLQJWRQ�QXFOHDU�JHQHUDWLQJ�VWDWLRQV�KDG�QXPHURXV�DFXWH�
OHWKDOLW\�YLRODWLRQV��DV�ZHOO�DV�,QFR¶V�3RUW�&ROERUQH�UHILQHU\�DQG�WKH�&DQDGLDQ�6DOW�
&RPSDQ\�LQ�:LQGVRU��7KLV�PHDQV�WKDW�GLVFKDUJHV�IURP�WKHVH�IDFLOLWLHV�ZHUH�DFXWHO\�OHWKDO�
WR�DTXDWLF�RUJDQLVPV��7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�WKH�GLVFKDUJHUV�ZLWK���RU�PRUH�
DFXWH�OHWKDOLW\�YLRODWLRQV���
�
�

7DEOH����)DFLOLWLHV�ZLWK�DW�OHDVW���$FXWH�/HWKDOLW\�9LRODWLRQV�LQ������
)DFLOLW\� /RFDWLRQ� $FXWHO\�

/HWKDOLW\�WR�
'DSKQLD�
0DJQD�

$FXWHO\�
/HWKDOLW\�WR�
5DLQERZ�
7URXW�

'DUOLQJWRQ�1XFOHDU�3RZHU�*HQHUDWLQJ�6WDWLRQ� %RZPDQYLOOH� ��� ���
3LFNHULQJ�1XFOHDU�3RZHU�*HQHUDWLQJ�6WDWLRQ� 3LFNHULQJ� �� ���
,QFR�3RUW�&ROERUQH�5HILQHU\� 3RUW�&ROERUQH� �� ��
&DQDGLDQ�6DOW�&RPSDQ\��2MLEZD\�0LQH�� :LQGVRU� �� ��
%UXFH�1XFOHDU�3RZHU�*HQHUDWLQJ�6WDWLRQV�� 7LYHUWRQ� �� ��
6WHSDQ�&DQDGD� /RQJIRUG�0LOOV� �� ��
,QPHW�0LQLQJ�� 6FKUHLEHU� �� ��
*DOODKHU��QRZ�FORVHG�� 7KRUROG� �� ��
$WODV�6SHFLDOLW\�6WHHO� :HOODQG� �� ��
3LRQHHU�&KHPLFDOV� &RUQZDOO� �� ��
&DQDGLDQ�6DOW�� :LQGVRU� �� ��
7LPPLQFR�� +DOH\�6WDWLRQ� �� ��
3ODFHU�'RPH�&DPSEHOO�0LQH� %DOPHUWRZQ� �� ��

�
1RWH��6RPH�IDFLOLWLHV�PD\�KDYH�GLVFKDUJHG�IURP�PRUH�WKDQ�RQH�FRQWURO�SRLQW�UHVXOWLQJ�LQ�PXOWLSOH�
YLRODWLRQV�LQ�WKH�VDPH�PRQWK��
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3DWKRJHQ�3ROOXWHUV�
�
3DWKRJHQV�FRPPRQO\�FRQWDLQHG�LQ�ZDVWHZDWHU�LQFOXGH�IHFDO�FROLIRUP�VXFK�DV�(VFKHULFKLD�
&ROLIRUP��(��FROL����&U\SWRVSRULGLXP�DQG�*LDUGLD��7KH�FXUUHQW�V\VWHP�RI�ZDVWHZDWHU�
GLVFKDUJH�PRQLWRULQJ�W\SLFDOO\�UHTXLUHV�IDFLOLWLHV�WR�WHVW�IRU�WRWDO�FROLIRUP��IHFDO�FROLIRUP�RU�
(��FROL���,W�ZDV�D�VWUDLQ�RI�(��FROL�UHIHUUHG�WR�DV�2����+��WKDW�ZDV�UHVSRQVLEOH�IRU�WKH�
GHDWKV�LQ�WKH�WRZQ�RI�:DONHUWRQ�LQ�2QWDULR�DQG�&U\SWRVSRULGLXP�WKDW�FRQWDPLQDWHG�WKH�
GULQNLQJ�ZDWHU�LQ�1RUWK�%DWWOHIRUG��6DVNDWFKHZDQ��7\SLFDOO\�WKH�(��FROL�OLPLW�IRU�PXQLFLSDO�
VHZDJH�WUHDWPHQW�SODQW�GLVFKDUJH�LV�����FRXQWV�SHU�����PLOOLOLWUHV�RI�GLVFKDUJH���7KH�
IROORZLQJ�IDFLOLWLHV�UHOHDVHG�ZDVWHZDWHU�LQ������FRQWDLQLQJ�(��FROL��LQ�H[FHVV�RI�LWV�
SHUPLWWHG�FRQFHQWUDWLRQ��
�

7DEOH����)DFLOLWLHV�ZLWK�(VFKHULFKLD�&ROLIRUP�9LRODWLRQV�LQ������
&RPSDQ\� /RFDWLRQ�
23*�/DPEWRQ�7KHUPDO�*HQHUDWLQJ�6WDWLRQ� &RXUWULJKW�
+RUL]RQ�3RXOWU\� 6W��0DU\¶V�
&ROG�6SULQJ�)DUPV� 7KDPHVIRUG�
)RUG�0RWRU�&RPSDQ\� 6W��7KRPDV�
$FWRQ�:DWHU�3ROOXWLRQ�&RQWURO�3ODQW� $FWRQ�

�
�

9LRODWLRQV�E\�,QGXVWULDO�6HFWRU�
)RU�WKH�VHFRQG�FRQVHFXWLYH�\HDU�WKH�2UJDQLF�&KHPLFDO�6HFWRU�ZDV�WKH�ZRUVW�YLRODWRU�RI�
2QWDULR¶V�ZDVWHZDWHU�GLVFKDUJH�ODZV��ODUJHO\�GXH�WR�WKH�WRS�WZR�YLRODWLQJ�FRPSDQLHV��
&KLQRRN�*URXS�/LPLWHG�DQG�6WHSDQ�&RPSDQ\���
�

*UDSK���������:DVWHZDWHU�9LRODWLRQV�E\�,QGXVWULDO�6HFWRU�

� ��� ��� ��� ��� ���� ���� ����

(OHFWULF�3RZHU�*HQHUDWLRQ

)RRG�3URFHVVLQJ

,QGXVWULDO�0LQHUDOV

,QRUJDQLF�&KHPLFDO

,URQ�DQG�6WHHO

2UJDQLF�&KHPLFDO

0HWDO��3ODVWLF��)DEULF�DQG�)LQLVKLQJ

0HWDO�&DVWLQJ

3HWUROHXP

0HWDO�0LQLQJ

3XOS�DQG�3DSHU

0XQLFLSDO

1XPEHU�RI�9LRODWLRQV
�
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0LQLVWU\�RI�WKH�(QYLURQPHQW¶V�³$FWLRQ´�DJDLQVW�9LRODWRUV�
�
7KLV�WKLUG�DQQXDO�UHSRUW�FRQWLQXHV�WR�GHPRQVWUDWH�WKDW�PDQ\�IDFLOLWLHV�DUH�QRW�UHVSRQVLYH�
WR�WKH�YROXQWDU\�DEDWHPHQW�VWUDWHJLHV�DGYRFDWHG�E\�WKH�SURYLQFLDO�JRYHUQPHQW��$V�D�
UHVXOW��2QWDULR
V�ZDWHUZD\V�FRQWLQXH�WR�EH�SROOXWHG�\HDU�DIWHU�\HDU���
�
7KH�02(�FODLPV�WR�EH�ZRUNLQJ�ZLWK�LQGLYLGXDO�FRPSDQLHV�WR�EULQJ�DERXW�YROXQWDU\�
FRPSOLDQFH��+RZHYHU��RI�WKH����IDFLOLWLHV�WKDW�YLRODWHG�SURYLQFLDO�ZDVWHZDWHU�ODZV�DW�OHDVW�
���WLPHV�LQ����������RI�WKHVH�IDFLOLWLHV�KDG�EHHQ�YLRODWLQJ�WKH�ODZV�IRU�DW�OHDVW���
FRQVHFXWLYH�\HDUV�SULRU�WR�������'HVSLWH�WKLV�UHFRUG�RI�QRQ�FRPSOLDQFH��WKH�02(�VWLOO�GLG�
QRW�FKDUJH�DQ\�RI�WKHVH�IDFLOLWLHV�LQ�������
�
2QH�H[DPSOH�RI�02(
V�HQFRXUDJHPHQW�RI�YROXQWDU\�DEDWHPHQW�VWUDWHJLHV�LV�ZLWK�WKH�
'RPWDU�,QF���5HPHGLDWLRQ�*URXS��7KH�02(�UHSRUWHG�LQ������WKDW�'RPWDU�ZDV�
³LPSOHPHQWLQJ�DGGLWLRQDO�VLWH�UHPHGLDWLRQ�´�DQG�LQ������LQGLFDWHG�WKDW�D�³YROXQWDU\�
DEDWHPHQW�SURJUDP�ZDV�XQGHUZD\���+RZHYHU��WKH�'RPWDU�IDFLOLW\�KDV�EHHQ�LQ�QRQ�
FRPSOLDQFH�HDFK�\HDU�VLQFH������DQG�KDG�����YLRODWLRQV�LQ�������
�
6LPLODUO\��&\WHF�&DQDGD�KDV�EHHQ�LQ�QRQ�FRPSOLDQFH�VLQFH������DQG�LQ������WKH�02(�
UHSRUWHG�WKDW�&\WHF�ZDV�LPSOHPHQWLQJ�DQ�HQYLURQPHQWDO�VHQVLWLYLW\�VWXG\��,Q������WKH�
02(�UHSRUWHG�WKDW�DQ�DVVHVVPHQW�KDG�EHHQ�FRPSOHWHG�DQG�WKDW�QR�IXUWKHU�VWXGLHV�ZHUH�
UHTXLUHG��+RZHYHU��&\WHF�ZDV�DJDLQ�UHVSRQVLEOH�IRU�����YLRODWLRQV�LQ�������+RZ�LV�LW�WKDW�
WKH�02(�FDQ�EHOLHYH�WKDW�³QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG´�LI�WKH�IDFLOLW\�LV�VWLOO�LQ�QRQ�
FRPSOLDQFH"�
�
$QRWKHU�VWUDWHJ\�WKH�02(�KDV�XVHG�WR�PDQDJH�IDFLOLWLHV�ZLWK�ZDVWHZDWHU�SUREOHPV�LV�
WKURXJK�LVVXLQJ�³3URYLQFLDO�2IILFHU�RU�'LUHFWRU¶V�2UGHUV�´�EXW�WRR�RIWHQ�WKHVH�MXVW�UHTXLUH�
WKH�IDFLOLW\�WR�VWXG\�WKH�SUREOHP�WR�GHWHUPLQH�WKH�VRXUFH�ZLWKRXW�IRUFLQJ�WKHP�WR�IL[�WKH�
SUREOHP�LQ�D�WLPHO\�PDQQHU���
�
(YHQ�ZRUVH�WKDQ�WKH�0LQLVWU\
V�YROXQWDU\�DEDWHPHQW�VWUDWHJLHV�LV�WKH�LVVXDQFH�RI�³3URJUDP�
$SSURYDOV´��ZKLFK�PRUH�RU�OHVV�VDQFWLRQ�WKH�QRQ�FRPSOLDQFH�E\�RIIHULQJ�WKH�IDFLOLW\�
LPPXQLW\�IURP�SURVHFXWLRQ�IRU�H[FHHGLQJ�WKH�ZDVWHZDWHU�GLVFKDUJH�OLPLWV�ZKLOH�WKH\�
³VWXG\�WKH�SUREOHP´��3URJUDP�DSSURYDOV�ZHUH�LQIUHTXHQWO\�XVHG�SULRU�WR�WKH�HOHFWLRQ�RI�WKH�
SUHVHQW�JRYHUQPHQW��7KH\�DUH�QRZ�XVHG�RIWHQ��:H�IRXQG�WKDW�WKH�0LQLVWU\¶V�QRQ�
FRPSOLDQFH�UHSRUW�GRHV�QRW�UHSRUW�PDQ\�RI�WKH�IDFLOLWLHV�GLVFKDUJLQJ�ZDVWHZDWHU�XQGHU�D�
SURJUDP�DSSURYDO��2QH�H[DPSOH�LV�RI�&KLQRRN�*URXS�/LPLWHG��WKH�QXPEHU�RQH�YLRODWRU�RI�
ZDVWHZDWHU�GLVFKDUJH�OLPLWV�LQ������DQG�������&KLQRRN�ZDV�QRW�PHQWLRQHG�LQ�WKH�02(�
�����QRQ�FRPSOLDQFH�UHSRUW��:H�DVVXPH�WKLV�LV�EHFDXVH�WKH�0LQLVWU\��RU�DW�OHDVW�VRPH�
GLVWULFW�RIILFHV�RI�WKH�0LQLVWU\��GR�QRW�FRQVLGHU�YLRODWLQJ�IDFLOLWLHV�RSHUDWLQJ�XQGHU�SURJUDP�
DSSURYDOV�WR�EH�LQ�QRQ�FRPSOLDQFH�VLQFH�D�SURJUDP�DSSURYDO�SURWHFWV�WKH�FRPSDQ\�IURP�
SURVHFXWLRQ�IRU�WKHLU�ZDVWHZDWHU�GLVFKDUJH�YLRODWLRQV���
�
,Q�WKH�SDVW�GHFDGH�WKHUH�KDV�DOVR�EHHQ�D�OLWDQ\�RI�UHVHDUFK�VKRZLQJ�WKDW�YROXQWDU\�
DEDWHPHQW�PHWKRGV�DUH�OHVV�HIIHFWLYH�WKDQ�HQIRUFHPHQW�DFWLRQ��2QH�VXUYH\�DVVHVVHG�
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FRUSRUDWH�EHKDYLRXU�ZKHQ�ILQDQFLDO�FRVW�LV�ZHLJKWHG�DJDLQVW�HQYLURQPHQWDO�KDUP����7KH�
UHVXOWV�LQGLFDWH��³SURVHFXWLRQ�KDV�D�VWURQJ��VWDWLVWLFDOO\�VLJQLILFDQW�LPSDFW�XSRQ�WKH�
HQYLURQPHQWDO�EHKDYLRXU�DQG�LQ�SUHGLFWLRQV�RI�IXWXUH�EHKDYLRXU�´�([HFXWLYH�5HVRXUFHV�
*URXS�UHSRUWHG�RQ�D�VLPLODU�VXUYH\�FRQGXFWHG�E\�.30*�LQ�D�SDSHU�SUHSDUHG�IRU�WKH�02(��
7KH�SDSHU��WLWOHG�(QYLURQPHQWDO�&RPSOLDQFH�$VVXUDQFH��$�5HYLHZ�RI�%HVW�,QWHUQDWLRQDO�
3UDFWLFHV��DVVHVVHG�WKH�UHDVRQ�FRPSDQLHV�LPSOHPHQW�EHVW�HQYLURQPHQWDO�SUDFWLFHV��7KH�
PRVW�LPSRUWDQW�UHDVRQ�UHSRUWHG�ZDV�WKH�³OHJDO�GXW\�WR�FRPSO\�ZLWK�UHJXODWLRQV��IROORZHG�
E\�SRWHQWLDO�IRU�%RDUG�RI�'LUHFWRUV�OLDELOLW\´��
�
7KLV�UHVHDUFK�DQG�FRQWLQXHG�SXEOLF�SUHVVXUH�FDOOLQJ�IRU�PRUH�UHVSRQVLEOH�HQIRUFHPHQW�RI�
SROOXWHUV�DSSHDUV�WR�EH�JHWWLQJ�WKURXJK�WR�WKH�*RYHUQPHQW�RI�2QWDULR��,Q�WKH�ODVW�IHZ�
PRQWKV�WKH�02(�GRHV�DSSHDU�WR�EH�PRUH�FRPPLWWHG�WR�HQIRUFHPHQW�DQG�KDV�UHFHQWO\�ODLG�
FKDUJHV�DJDLQVW�6WHOFR��&*&�,QF���DQG�1RUWRQ�$GYDQFHG�&HUDPLFV�IRU�YDULRXV�ZDVWHZDWHU�
GLVFKDUJH�RIIHQFHV��)XUWKHUPRUH��WKHUH�KDV�DOVR�EHHQ�D�UHSRUWHG�LQFUHDVH�LQ�WRWDO�ILQHV�
DQG�FKDUJHV�IRU�DOO�W\SHV�RI�HQYLURQPHQWDO�RIIHQFHV�LQ��������:H�KRSH�WKDW�WKH�
*RYHUQPHQW�RI�2QWDULR�KDV�ILQDOO\�FRPH�WR�WKH�UHDOL]DWLRQ�WKDW�WKH�RQO\�ZD\�WR�EULQJ�VRPH�
SROOXWHUV�LQWR�FRPSOLDQFH�LV�E\�WKH�XVH�RI�OHJDO�DFWLRQV��'HVSLWH�WKHVH�VPDOO�VWHSV�WRZDUGV�
LPSURYHG�HQIRUFHPHQW��WKH�2QWDULR�JRYHUQPHQW�KDV�D�ORQJ�ZD\�WR�JR�WR�EULQJ�FRPSOLDQFH�
OHYHOV�XS�VXIILFLHQWO\�WR�SURWHFW�RXU�ZDWHU��
�

/LYLQJ�'RZQVWUHDP�
�
5HFHQW�WUDJHGLHV�LQ�:DONHUWRQ��2QWDULR�DQG�1RUWK�%DWWOHIRUG��6DVNDWFKHZDQ�KDYH�EURXJKW�
WKH�TXDOLW\�RI�RXU�GULQNLQJ�ZDWHU�WR�WKH�IRUHIURQW�RI�SXEOLF�FRQFHUQ��:DWHU�LV�WKH�OLIHEORRG�
RI�WKH�HQYLURQPHQW�DQG�LV�HVVHQWLDO�WR�WKH�VXUYLYDO�RI�DOO�OLYLQJ�WKLQJV��<HW�ZH�FRQWLQXH�WR�
KDYH�SUREOHPV�ZLWK�WKH�ZDWHU�ZH�GULQN�EHFDXVH�ZH�KDYH�QRW�SURWHFWHG�LW�IURP�WKH�
FRQWDPLQDQWV�SURGXFHG�E\�LQGXVWU\�DQG�JRYHUQPHQW���
�
5HFHLYLQJ�ZDWHUV�SROOXWHG�E\�ZDVWHZDWHU�GLVFKDUJHV�DUH�SRWHQWLDO�VRXUFHV�RI�GULQNLQJ�
ZDWHU�WR�FRPPXQLWLHV�DQG�LQGLYLGXDOV�OLYLQJ�GRZQVWUHDP��'RZQVWUHDP�FRPPXQLWLHV�KDYH�
OLWWOH�RU�QR�FRQWURO�RYHU�WKH�TXDOLW\�RI�WKH�ZDWHU�HQWHULQJ�WKHLU�MXULVGLFWLRQ�EXW�PXVW�SD\�WKH�
FRVW�WR�WUHDW�WKH�ZDWHU�VXFK�WKDW�LW�LV�ILW�IRU�KXPDQ�FRQVXPSWLRQ��7RXJKHU�UHJXODWLRQ�DQG�
HQIRUFHPHQW�RI�ZDVWHZDWHU�GLVFKDUJHV�ZRXOG�EHWWHU�SURWHFW�GRZQVWUHDP�XVHUV�RI�WKH�
ZDWHU�DQG�VDYH�FRQVXPHUV�PLOOLRQV�RI�GROODUV�LQ�WUHDWPHQW�FRVWV��ZKLFK�FRQVXPHUV�DUH�
SD\LQJ�IRU�WKURXJK�ZDWHU�IHHV�DQG�WD[HV���
�

�������������������������������������������
��'LDQQH�6D[H��������7KH�,PSDFW�RI�3URVHFXWLRQ�RI�&RUSRUDWLRQV�DQG�7KHLU�2IILFHUV�DQG�'LUHFWRUV�
XSRQ�5HJXODWRU\�&RPSOLDQFH�E\�&RUSRUDWLRQV��-RXUQDO�RI�(QYLURQPHQWDO�/DZ�	�3UDFWLFH�����
��([HFXWLYH�5HVRXUFHV�*URXS��������(QYLURQPHQWDO�&RPSOLDQFH�$VVXUDQFH��$�5HYLHZ�RI�%HVW�
3UDFWLFHV��,Q��0DQDJLQJ�WKH�(QYLURQPHQW��$�5HYLHZ�RI�%HVW�3UDFWLFHV��
��7KH�02(�LQ�D�SUHVV�UHOHDVH�GDWHG�$XJXVW����������UHSRUWHG�WKDW�LQ�WKH�ILUVW�KDOI�RI������
HQYLURQPHQWDO�ILQHV�DUH�XS���PLOOLRQ�GROODUV�WR��������PLOOLRQ�FRPSDUHG�WR����������LQ������DQG�
HQYLURQPHQWDO�FKDUJHV�ZHUH�XS�IURP�����LQ������WR�����LQ�������
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:KDW�<RX�&DQ�'R�
�
7KLV�UHSRUW�SURYLGHV�LQYHVWPHQW�LQIRUPDWLRQ�IRU�PDQ\�SXEOLFO\�KHOG�FRPSDQLHV��:H�
HQFRXUDJH�FLWL]HQV�FRQFHUQHG�DERXW�WKHVH�YLRODWLRQV�DQG�WKH�HIIHFWV�WKH\�KDYH�RQ�RXU�
VKDUHG�ZDWHU�UHVRXUFHV�WR�FKHFN�WKHLU�SRUWIROLRV��LQFOXGLQJ�WKH�KROGLQJV�RI�WKHLU�PXWXDO�
IXQGV��WR�GHWHUPLQH�LI�WKH\�DUH�LQYHVWLQJ�LQ�RQH�RI�WKH�FRPSDQLHV�GLVFXVVHG�LQ�WKLV�UHSRUW��
:H�DOVR�HQFRXUDJH�FRQFHUQHG�FLWL]HQV�WR�SKRQH��ID[�RU�ZULWH�WKH�FRPSDQ\�DQG�H[SUHVV�
\RXU�FRQFHUQ�DQG�DVN�WKDW�WKH\�³FOHDQ�XS�WKHLU�DFW�´�6LPLODUO\��LI�\RX�DUH�DQ�LQYHVWRU�\RX�
FDQ�OHW�WKHP�NQRZ�ZKHWKHU�\RX�ZRXOG�LQYHVW�LQ�WKHLU�FRPSDQ\�JLYHQ�WKHLU�QRQ�FRPSOLDQFH�
UHFRUG��,I�\RX�FDQ��JR�DOO�WKH�ZD\�WR�WKH�WRS�ZLWK�\RXU�PHVVDJH���
�
:H�KDYH�DOVR�SURYLGHG�LQIRUPDWLRQ�RQ�FRQWDFWLQJ�ORFDO�02(�GLVWULFW�RIILFHV��,I�\RX�DUH�
FRQFHUQHG�DERXW�WKHVH�SROOXWHUV��\RX�FDQ�WHOHSKRQH�WKH�02(�GLVWULFW�RIILFH�VKRZQ�LQ�WKH�
WDEOH�DQG�VSHDN�WR�WKH�GLVWULFW�PDQDJHU�DQG�WHOO�KLP�RU�KHU�KRZ�\RX�IHHO��<RX�FDQ�DVN�
WKHP�WR�JHW�WRXJK�ZLWK�WKHVH�SROOXWHUV�DQG�SURVHFXWH�WKHP�IRU�WKHLU�YLRODWLRQV��<RX�FDQ�
SRLQW�RXW�WKDW�LQ�PDQ\�FDVHV�\HDUV�RI�DEDWHPHQW�PHDVXUHV�KDYH�SURYHQ�LQHIIHFWLYH��
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�

&HQWUDO�5HJLRQ�9LRODWLQJ�)DFLOLWLHV�
�

��� 2QWDULR�3RZHU�*HQHUDWLRQ�±�'DUOLQJWRQ�1XFOHDU�3RZHU�*HQHUDWLQJ�6WDWLRQ�
��� 2QWDULR�3RZHU�*HQHUDWLRQ�±�3LFNHULQJ�1XFOHDU�3RZHU�*HQHUDWLQJ�6WDWLRQ�
��� 3HWUR�&DQDGD�±�/XEULFDQWV�&HQWUH�

�
�
�
�
�
�
�



&HQWUDO�5HJLRQ�
)DFLOLWLHV�

�����:DVWHZDWHU�
'LVFKDUJH�9LRODWLRQV�

+LVWRU\�RI�
9LRODWLRQV�

,QYHVWRU�
,QIRUPDWLRQ�

&RQWDFW�LQIRUPDWLRQ�

�

02(�
$FWLRQ�&RQWDFW�
,QIR�

�

2QWDULR��\RXUV�WR�3ROOXWH� ���

�

'DUOLQJWRQ�1XFOHDU�
*HQHUDWLQJ�6WDWLRQ�
�
(OHFWULFLW\�
*HQHUDWRU��
�
2QWDULR�3RZHU�
*HQHUDWLRQ�
'DUOLQJWRQ�1*6�
3�2��%R[������
%RZPDQYLOOH�
2QWDULR�/�&��=��

• ([FHHGHG�WR[LFLW\�
OLPLW����WLPHV��

�
• ([FHHGHG�GDLO\�

UHVLGXDO�VXVSHQGHG�
SDUWLFXODWH��563��
OLPLW�WZLFH�DQG�
PRQWKO\�563�OLPLW�
RQFH��

�
• ([FHHGHG�PRQWKO\�

ELRORJLFDO�R[\JHQ�
GHPDQG��%2'��OLPLW�
RQFH���

�������<HV�
����������
�����±����
�������
FRQWLQXRXV�
H[FHHGDQFH��

2ZQHG�DQG�
2SHUDWHG�E\�
2QWDULR�3RZHU�
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